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Economic update

After a seemingly endless barrage of bad news regarding the Mexican economy, this
week its domestic market showed solid signs of strength once again. Retail sales of
goods and services in August increased by 6.3 per cent year on year, slightly below 6.5
per cent growth in the wholesale sector

In line with these findings, employment in retail grew by 1.5 per cent year on year in
retail and 1.2 per cent for wholesale, coupled with gains in salary growth of 0.2 and 3.7
per cent year on year according to figures published by Mexico's National Institute for
Statistics and Geography

Although the macro perspective in this regard is encouraging and more granular view
offers even more interesting findings. In this sense, retail sales for goods in services in
the state of Campeche, a state that is highly to exposed to the fall in oil prices, saw
sales of goods and services grow by 21.8 per cent year on year in the retail sector and
20.5 per cent in the wholesale sector, its second consecutive month of double digit
growth across both sectors

Another interesting case is that of the state of Guerrero, which has been in the spotlight
during the past months for all the wrong reasons, yet saw retail sales grow by 18 per
cent compared to August 2014. Even though employment in the sector decreased by
sharply (9.7 per cent), salaries increased by 11.8 per cent

These figures are a reminder that when looking at Mexico, investors should remember
o look past the headlines and closer at the local level to find the real opportunities

Energy update

Mexico's Ministry of Energy announced its 3-year plan for the country’s gas pipeline
infrastructure. The increased capacity will be driven by 12 new gas pipelines spanning
across 5.2 thousand km, which will require a total investment of $9.1 billion USD

Although two of the projects have already been awarded, the pipeline infrastructure plan
offers plenty of opportunities for foreign investors looking to capitalize on Mexico's
recently liberalized energy sector. It should be noted that one of the main stated goals of
the 2013 Energy Reform was to shift the country’s energy mix from relying on fuel oil to
gas, so as to bring down electricity prices
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Tickets still available for tomorrow’s (5th Nov)
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